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Independent Auditors' Report 

Board of Commissioners 
Caddo Parfsh Rre District Number Three 
Greenwood, l-oulslana 

We have audited the accompanying financial statements of the govemmental activffies and the major fund of 
Caddo Parish Fire District Number Three, a component unit of the Caddo Parish Commission, as of and for the 
year ended December 31, 2009, which collectively comprise the District's basic finandal statements, as listed in 
the table of contents. These basic financial slatements are the responsibility of the Caddo Parish Fine District 
Number Three's management Our responsibility Is to express opinions on these financial statements based on 
our audit. 

We conducted our audH in accordance with audrting standards generally accepted In the United States of 
Anwrica and the standards applicable to financial audits contained in Government Auditing Standanis, issued 
by the ComptroHer General of the United States. Those standards require that we plan and perfomn the audit to 
obtain reasonable assurance about whether the basic financial statements are free of material misstatement 
An audit includes examining, on a test basis, evidence supporting ttie amounts and disdosures in the basic 
financial statements. An audit also includes assessing the accounting principles used and significant estimates 
made by m£Hiagen%nt, as well as evaluating the overaH basic financta) statement presentation. We believe tttat 
our audit provides a reasonable basis fbr our opinions. 

In our opinion, the tjasic finandal statements refers to above present fairiy, in ail material respects, the 
respective financial position of the govemmental activities and tha major fund of Caddo Parish Fire District 
Number Three as of December 31, 2009, and the changes in financial position for the year then ended in 
confomiity with accounting principles general*/ accepted in the United States of America. 

In accordance wiQi Govemment Auditing Standards, we have also Issued a report dated May 27, 2010, on our 
consideration of Caddo Parish Fire District Number Three's intemai contnal over financial reporting and our tests 
of its compliance with certain provfeions of tews, regulations, contracts and grant agreenwnts and other matters. 
The purpose of that report is to describe the scope of our testing of intemal control over finandal reporting and 
compliance and the results of that testing, and not to provide an opinion on the Intemal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordant with Govemrnent 
Auditing Standards and should be considered in assessing the results ot our audit 

Accounting prindples generally accepted in the United States of America require that the budgetary comparison 
information on pages 2 0 - 2 1 be presented to supplement the basic financial statements. Such information. 
although not a part of the basic financial statements, is required by the Govemmental Accounting Standards 
Board, who considers it to be an essential part of financiai reporting for placing the basic finandal statements in 
an appropriate operational, ecorK>mic, or historical context We have applied certain limited procedures to the 
required supplementary information in accordance with auditing standards generally accepted in the United 
States of America, which consisted of inquires of management about the methods of preparing the infonmation 
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and comparing the information for consistency with managements responses to our inquiries, the basic 
finandal statements, and other knowtedge we obtained during our audit of the basic financial statements. We 
do not express an opinion or prove any assurarv^ on the information because the limited procedures do not 
provide us vAVn suffident evidence to express an opinion or provide any assurance. 

Caddo Parish Fire District No. 3 has not presented managemenfs discussion and analysis, which is 
supplementary infonnation required by accounting prindples generally accepted In the United States of 
America, but is not a required part of the basic financial slatements. 

Cook & Morehart 
Certified Public Accountants 
May 27, 2010 



Caddo Parish Fire District Number Three 
Greenwood, Louisiana 

Statement of Net Assets 
December 31,2009 

Govemmental 
Activlttes 

3SETS 

Cash and cash equivalents 
Investments 
Accounts recefvabte: 

Ad valorem taxes 
Assessment - service charge 
Other 

Prepaid expenses 
Defened bond Issuance costs, net of accumulated amortization 
Capital assets (net) 

Total assets 

$ 70.360 
618,994 

1.168,000 
1B4.029 
10.435 
18.605 
9,113 

1,265.439 

3,344,975 

LIABILITIES 
Accounts payable and accrued expenses 46,094 
Long-term liabilities: 

Due within one year 184.120 
Due in more than one year 547,000 

Total liabilities 777,214 

NETASSETS 
Investment in capital assets, net of related debt 586.439 
Unrestricted 1,951.322 

Total net assets 

See accompanying notes to the basic financial statemenis. 
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Caddo Parish Fire District Number Three 
Greenwood, Louisiana 
Statement of Activities 

For the Year Ended December 31, 2009 

Functions I Programs: 
Govemmental Activities 

Public safety - fire protection 
Interest on long-term debt 

Total govemmental activities 

Program Revenues 

Charges for 
Expenses Services 

$ 1,723.957 $ 

1,750,410 

121,602 

121,602 

General revenues: 
Assessment - service charge 
Ad valorem taxes 
Interest income 
State revenue sharing 
Fire Insurance rebate 
Miscellaneous 

Total general revenues 

Change in net assets 

Net assets-beginning 

Net assets - ending 

Capital 
Grants and 

Contributions 

$ 9,547 

9,547 

Net (Expense) 
Revenue and 
Changes in 
Net Assets 

Govemmental 
Actfvities 

$ (1,592.818) 
(26,443) 

(1.619,261) 

200,711 
1,169.686 

56.252 
26.329 
26.767 
15,441 

1,495,188 

(124.073) 

2,691.834 

$ 2.567,761 

See accompanying notes to the basic finandal statements. 
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Caddo Parish Fire District Number Three 
Greenwood. Louisiana 

Balance Sheet 
Govemmental Funds 
December 31, 2009 

General 
Fund 

Assets 

Cash 
Investments 
Accounts receivable 

Ad valorem taxes 
Assessment - service charge 
Other 

Tota) assets 

Liabilities 

Accounts payable and accrued expenses 
Deferred revenue 

Total liabilities 

Fund batance 

Unreserved 

totai liabilities and fund balance 

$ 

$ 

$ 

70.360 
618,994 

1,168.000 
184,029 
10.435 

2,051,818 

38,194 
117.414 

155.608 

1.896.210 

See accompanying notes to the basic finandal statements. 
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Caddo Parish Fire Dislrict Number Three 
Greenwood, Louisiana 

Reconciliatran of the Balance Sheet of the Govemmental Funds 
to the Statement of Net Assets 

December 31. 2009 

Fund balances - total govemmental funds 5 1.896,210 

Amounts reported for govemmental activities in the statement 
of net assets are different because: 

Capital assets used in govemnnental activites are not financial 
resources and therefore are not reported In the govemmentai funds. 1,265,439 

Long-term liabilities, induding compensated absences and interest 
payable are not due and payable in the current period and 
therefore are not reported in the govemmental funds. (739.020) 

Some recewables are not available to pay for current - period 
expendihires and therefore are deferred In the govemmental 
funds. 117,414 

(Jovemmental funds report the effects of debt issuance costs 
when debt Is first issued, whereas these amounts are deferred 
and amortized in the statement of net assets. 9,113 

The nonaiiocation method of accounting for prepayment is used 
in the fund statements, since the prepayment does not provide 
expendable financial resources. 18,605 

Net assets of governmental activities $ 2,567,761 

See accompanying notes to the baste financial statements. 
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Caddo Parish Fire District Number Three 
Greenwood, Louisiana 

Statement of Revenues, Expenditures, and Changes in Fund Balance 
Governmental Funds 

Forthe Year Ended Decemer 31,2009 

Revenues 
Ad vatorem taxes 
Service charge assessment 
Charges for services - transport fees 
Intergovemmental revenue: 

State revenue sharing 
Fire insurance rebate 
Other state grant 

Interest income 
Miscellaneous 

Total revenues 

General 
Fund 

1.156,550 
191,105 
121.602 

26,329 
26,767 
9,547 

56,252 
15.441 

1.603,593 

Expenditures 
Cunrent - fire protection 

Capital outiay 

1,550,798 

221.798 

Debt service: 
Prindpal 
interest, fees and charges 

Tota! expenditures 

Change in fund balance 

Fund balance at beginning ofyear 

Fund balance at end of year 

129.000 
26,745 

1.927.339 

(323.746) 

2.219,956 

$ 1,896,210 

See accompanying notes to the basic financial statements. 
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Caddo Parish Fire District Number Three 
Greenwood. Louisiana 

Recortdliation ofthe Statement of Revenues, Expenditures, and Changes in 
Fund Balanoes of Govemn>entaI Funds to the Statenrwnt of Activities 

For the Year Ended December 31, 2D09 

Net change in fund balances - total govemmental funds $ (323.746) 

Amounts reported for gcjvemmental activities In the statement of activities 
are difterent because: 

Govemmental funds report capital outiays as expenditures. However, In 
Ihe statement of activities, the cost of those assets is allocated over their 
estimated useful lives and reported as depreciation expense. This is the 
anrKKjnt by wfiich capital outlays ($221,796) exceeded depredation 
($ 160,846) In the cunent period. 60.950 

TTie Issuance of k>ng-t<rm debt provides current finandal resources to 
governmental funds, white ttw repayment of the principal of tong-temn 
debt consumes the current finandal resources of the govemmenlal fiinds. 
Neither transaction has any etfact on net assets. 

Prindpal payments on long-fenr? debt 129,000 

The nonallocation methcxJ of accounting for prepayments is used In the 
fund statements, since the prepayment does not provide expendible 
finandal resources. 1,341 

Some expenses reponed in the statement of activities do not require the 
use of current finandal resources and therefore are not reported as 
expenditures in the govemmental funds. 

Compensated absences (13.645) 

Revenues In ttw staternent of acttvitios that do not provide current 
fir)arv:ial resources are rK)t reported as revenues In the fiinds. 22,724 

Interest on long-term detrt in statement of activrtles differs from the 
amount reported in the govemmental funds because Interest is 
recognized as an expenditure In the funds when It is due, however, 
Interest expense is recognized as ttie interest accrues bn the statement of 
netassets. 1,368 

Govemmental funds report (he effed of issuance costs, premiums, 
discounts, and similar item wtten debt Is first issued, whereas these 
amounts are deferred and amoriized In the statement of adivities for 
amortization of bond issue costs. 

Change in net assets of governmental adivities 

(2|065> 

See eccompanyjng notes to the basic finandal staten>ents. 



Caddo Parish Fire District Number Three 
Greenwood, Louisiar^ 

Notes to Finandal Statenr̂ ents 
December 31.2009 

INTRODUCTION 

The Caddo Parish Fire Distnct Number Three was created by resoiution ofthe Caddo Parish Commisston on 
April 11,1984, to purchase and maintain fire equipment and to provide fire protection for the people of Caddo 
Parish Fire District Number Three. The District is govemed tiy a board of commissioners consisting of 5 
members: 2 members are appointed by the Caddo Parish Commission; 2 members are appointed by the 
Mayor and Board of Aldemen of Greenwood; and one member, who is the chairman, is appointed by the 
other 4 board membere. Members serve two year temis and receive no compensation for their services. 

(1) Summary of Significant Accounting PoJfctes 

The Caddo Parish Fire District Number Three's financal statements are prepared in confomnity with 
generally accepted accounting prindples (GAAP). Ttie Govemmental Accounting Standards Board 
(GASB) is responsible fbr establishing GAAP for state and local govemments through its 
pronouncements (Statemente and Interpretations). The accompanying basic finandal statements have 
been prepared in confonnity with GASB Statement 34. Basic Financiaf Statements - and 
Management's Discussion and Anatysis-for State and Local Govemments. issued in June 1999. The 
more significanl accounting pdides established in GAAP and used by the Caddo Parish Fire Distrid 
Number Three are discussed below. 

A. Reporting Entity 

Because the Caddo Parish Commission appoints two members of the goveming board and 
because the District operates within the geographical boundaries of Caddo Parish, The Disbict 
was determined to be a component unit of the Caddo Parish Commission, the goveming body 
of the parish and the govemmental Isody with oversight responsibility. This report indudes only 
funds and account groups which are maintained by the District and does not present 
information on the Caddo Parish Commission, the general government service provided by that 
governmental unit, or the other govemmental units that comprise the Commission. 

B. Basic Financial Statements - Government-Wide Statements 

The Caddo Parish Fire District Number Three's basic financial statements indude both 
govemment-v^B {reportir>g the funds maintained by the Caddo Parish Fire District Number Three 
as a vi/hole) and fund financial statements (reporting the Caddo Parish Fire District Number 
Three's major funds). Both the government-wide and fund financial statements categorize primary 
activities as either govemmental or business type. The Caddo Parish Fire District Number Three's 
general fund is dasslfied as govemmental activities. The Caddo Parish Fine District Number Three 
does not have any business-type activities. 

In the govemment-wide Statement of Net Assets, the govemmental activities column is presented 
on a consolidated basis and is reported or a full accnjal, economic resource basis, which 
recognizes all long-term assets and receivables as well as long-term debt and obligations. The 
Caddo Parish Fire District Number Three's net assets are reported in two parts - invested in 
capital assets (net of related debt), and unrestricted net assets. 

(Continued) 
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Caddo Parish Fire District Number Three 
Greenwood, Louisiana 

Notes to Finandal Statemente 
December 31.2009 

(Continued) 

The govemment-wide Statement of Activities reports both the gross and net cost of each of the 
Caddo Parish Fire District Number TTiree's functions. The functions are supported by program 
revenues and general govemment revenues. The Statement of Activities reduces gross 
expenses (induding depreciation) t^ any related pKjgram revenues, which must be directly 
associated with the function. Program revenues of the District consist of transport fees billed to 
insurance companies and individuals, and a grant from the Louisiana Hospital Assodation. The 
net costs (by function) are normally covered by general revenues. 

This govemment-wide focus is mora on the sustainability ofthe Caddo Parish Ftre Distrid Number 
Three as an entity and the change in the Caddo Parish Fire Distrid Number Three's net assets 
resulting from the cunent year's activities. 

C. Basic Rnancial Statements - Fund Financial Statemente 

The finandal transactions of the Caddo Parish F̂ re District Number Three are recorded in 
Individual fijnds in the fimd finandal statements. Each fund is accounted for t)y providing a 
separate set of setf-balandng accounts ttnat comprises its assets, liabilities, reserves, fijnd equity, 
revenues and expenditures. The various funds are reported by generic classification witiiin the 
finandal statemente. 

The following fijnd types are used by thQ Caddo Parish Fire Distict Number Three: 

Govemmental Funds - the focus of the govemmental funds* measurenwnl (in the fijnd 
statemente) is upon determination of financial position and changes in finandal position (sources, 
uses, and balances of financial resources) rather than upon net Income. The foHowing is a 
description of ttie govemmental fijnds of the Caddo Parish Fire District Number Three: 

a. General fund Is tiie general operating fund of the Caddo Parish Fire Distiict Number 
Three. It is used to accounit for all financial nasources except those required to be 
accounted for In another fund. 

The emphasis in fund finandal statemente is on tfis major funds in ttie govemmental 
category, GASB Statement No. 34 sete fortii minimum criteria (percentage of the assete. 
llatMliUeB, revenues, or expendltun^s/expenses of either hind category or the govemmental 
and enterprise combined) for Vne detennination of major funds. The drsb'icfs general fund was 
determined to be a major fijnd. 

D. Basis of Accounting 

Basis of accounting refers to the point at which revenues or expenditijres are recognized in the 
accounte and reported fn the finanda/ statemente. ft relates to the timing of the measuremente 
made regardless ofthe measurement focus applied. 

1 Accnjal: 

The govemmental fijnds In the govemment-wde finandal statements are presented on the 
accrual basis of accounting. Revenues are recognized when eamed and expenses are 
recognized when incurred. 

(Continued) 

10 



Caddo Parish Fire District Number Three 
Greenwood. Louisiana 

Notes to Financial Statemente 
December 31,2009 

(Continued) 

Revenues of the Caddo Parish Fire Distrid Number Three consist prindpally of pnsperty taxes, 
service charges on property, transport fees collected ftrim billings, grante, olher 
intergovemmental revenues, and hiterest income. Property taxes and service charges are 
recorded in the year in whidi the taxes are levied. Property taxes are assessed on a calendar 
year basis, become due on November 15 of each year, and become delinquent on Decemt}6r 
31. Interest Income is recorded when eamed. Transport fees, grante, and otiwr 
intergovemmental revenues are recorded when received because tiiey are generally not 
measurable until actually nsceived. 

2. Modified Accnjal: 

The govemmental fijnds financial statemente are presented on the modified accaial basis of 
accounting. Under nKidifled accrual trasis of accounting, revenues are recorded when 
susceptible \o accrual: i.e., both measurable and available. ^Available' means collectt)(e 
within the cunent period or within 60 days after year end. Expenditures are generally 
recognized under tiie nnodlfied accrual basis of accounting when tiie related liability is incuned. 
The exception to this rule is ttiat princ^l and interest on general obligation long-term debt, if 
any. is recognized wfien due. Depredation Is not recognized in the govemmental fijnd 
financial stetemente. 

E. Budgete 

The district uses the following budget practices: 

1. A preliminary budget for the ensuing year is prepared by ttie Fire Chief and Officers of the 
Disbict prior to Decemb^ 31 of eadi year and is made available for public inspection at 
least fifteen days prior to the beginning of each fiscal year. 

2. After completion of all action necessary to finalize and implement the budget, the budget is 
adopted by ttie Board of Commissioners. 

3. All budgetary appropriations lapse at ttie end of each fiscal year. 

4. The budget is established and controlled by tiie board of commissioners at tiie object level 
of expenditure. All changes in ttie budget must be approved by the board. 

5. The budget is adopted on a cash baste for the general fund. One amendment vras made to 
tiie 2009 budget 

F. Cash. Cash Equivalente. and investmente 

Cash Indudes announte in petty cash, Interest-bearing demand deposite, and money rnarket 
accounte. Cash equivalente Indude amounte In time deposite and tiiose investinente with original 
maturities of 90 days or less. Under state law. tiie disb-id may deposit funds in demand deposite, 
interest-bearing demand deposite, or money market accounte with state banks organced under 
Louisiana law or any ottier state of ttie United States, or under the laws of ttie United States. 

(Continued) 
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Caddo Parish Fire Distiict Number Three 
Greenwood, Louisiana 

Notes to Finandal Statements 
December 31,2009 

(Continued) 

Investments are limited by Louisiana Revised Statue (R.S.) 33:2955. If the original matiirities of 
investments exceed 90 days, they are classified as investinente; however, if the original maturities 
are 90 days or less, they are classified as cash equivalente. Invesbnents are carried at fair value. 

G. Capitai Assete 

Capital assete purchased or acquired with an original cost of $2,000 or more are reported et 
historical cost or estimated htetorical cost. Contiibuted assete are reported at feur maricet value as 
of the date received. Additions, improvemente, and other capital outiays that significantly extend 
the useful life of an asset are capitalized. Other coste incurred for repairs and maintenance are 
expensed as incurred. 

Depredation on all assets is provided on ttie straight-line basis over ttie following estimated useful 
lives: 

Buildings 24 - 37 years 
Equipment 3-33 years 

H. Deferred Bond Issuance Coste 

In conjunction with ttie Issuance of certificate of indebtedness for capital asset purchases, bond 
issuance coste were incurred. These coste are capitalized in tiw govemment-wide finandal 
statemente and amortized on a stralgtrt line basis over the tenn of ttie new bond Issue. Induded in 
interest expense fbr the year ended December 31,2009 was amortization of $2,065. 

I. Defened Revenue 

Deferred revenues arise when assete are recognized before tiie revenue recognition criteria have 
been satisfied. On governmental fund finandal statemente, receivables that were not collected 
witiiin the available period are recorded as deferred revenue. 

J. Compensated Absences 

The distiict has the following policy relating to vacation and sidt leave: 

After one year of service, fireman eam ftiom 18 to 28 days of annual leave each year, depending 
on tiieir length of serv^. Annual leave must be taken in the year earned. Unused annual leave 
cannot be accumulated. Upon tennlnation, employees are pakt for any eamed but unused annual 
leave ir\ the year of termination. The current portion of compensated absences payabte (the 
^nount estimated to be used during ttie period of availability) is recorded as a liabili^ in tha fijnd 
finandal statemente. The entire balance of compensated atJsences payable Is recognized as a 
liability in the govemment-wide financial statemente. The non-current portion represente a 
recondling item between the fund and govemment-wide statemente. 

Each full-time emptoyee is entitied to full pay during sickness or Incapacity not brought about by his 
or her own negligence or culpable Indlsaetion, for a period of not less ttian 52 v/eeks, during any 
calendar year. 

(Continued) 
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Caddo Parish Fire Disbict Number Three 
Greenwood, Louisiana 

Notes to Finandal Statemente 
December 31,2009 

(Continued) 

K. Use of Estimates 

Management uses estimates and assumptions in preparing financial statemente. Those 
estimates and assumptions affect ttie reported amounte of assete and liabilities, the disdosure 
of contingent assete and liabilities, and reported revenues and expenses. Actual resulte could 
differ firom those estimates. 

L. Assessment - Servtae Charge 

A primary revenue source is ttie sen/toe charge fee assessed by the District The Distrid is 
autfiorized to levy a fee not to exceed $50.00 per year to assess persons owning each residential 
or commerdal stiucture kjcated wholly or partiy within the boundaries of sakJ DistricL 

M. Net Assete 

Net assete represent tiie difference between assete and liabilities. Net assete invested in capital 
assete, net of related debt consist of capital assete, net of accumulated depreciation, reduced by 
the outstanding balance of any bonowing used for the acquisition, constiiiction, or improvement of 
those assete. Net assete are reported as restiicted when there are limitations Imposed on tiieir 
use eittier through constituti'onal provisions or enabling legislation adopted by tiie distrid or ttirough 
external restrictions imposed by creditors, grantors, or laws or regulations of other govemmente. 
The Disttlcfs policy is to first apply restiided resources when an expense is incuned for purposes 
for whk^ both restricted and unrestricted net assete are available. 

N. Long-Term Obligations 

In tiie govemment-wide finandal statements, long-term debt and other long-term obligattons are 
reported as liabilities In the applicable govemmental activities in Uie statement of net assete. 
Bonds payable are reported net of the applk^able bond premium or discount. Bond Issuance 
coste are reported as defended charges and amortized over the term of related debt 

In ttie fund financial statemente, govemmental funds recognize bond premiums and discounte, 
as well as bond issuance coste, during ttie current period. The face amount of the debt issued is 
reported as other finandng sources. Premiums received on debt issuances are reported as 
other finandng sources while discounte on debt issuances are reported as other finandng uses. 
Issuance costs, whether or not wittiheld from the actual debt proceeds received, are reported as 
debt service expenditures. 

(2) Levied Taxes 

The following is a su mmary of autiiorized and levied as valorem taxes: 

Authorized Levied Expiration 
Millaoe Mlllaae Date 

Operating 15.00 15.00 2019 

Appnjximately 22% ofthe DIstiicfs ad valorem taxes are assessed to one commercial business. 

(Continued) 
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Caddo Parish Rre Distict Number Three 
Greenwood, Louisiana 

Notes to Finandal Statemente 
December 31, 2009 

(Continued) 

(3) Cash, Cash Equivalente, and Investmente 

At December 31, 2009, ttie Distiict had cash, cash equivalente and Investmente (book balances), 
totaling $689,354 as detailed below. 

A. Cash, Cash Equivalente. and Investments 

The Distiict had cash and cash equivalente at December 31, 2009 (book balances) totaling 
$70,360 in interest bearing demand deposite and money market accounte. These deposite are 
stated at cost. whk:h approximates market Under state law, tiiese deposite (or the resulting 
bank balances) must be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. The maricet value of tha pledged securities plus ttie federal 
deposit insurance must at al! times equal ttie amount on deposit with the fiscal agent. 

B. Investmente 

At December 31. 2009, the Distiict had investinents totaling $618,994 as follows: 

Govemment backed mortgage securities $ 38,740 
Certificates of deposit 506.406 
Cash and money market funds 73.846 

8 §16.994 

At December 31. 2008. the Distiict had investmente totaling $36,740 consisting of U.S. 
Government backed mortgage securities. The maricet value of ttiis particular type of investment 
is not materially different firom ite canying amount The investmente are in ttie name of the 
District and are held by ttie DIshict's fiscal agent 

The certificates of deposite have initial niaturities greater ttian 90 days and are canied at cost, 
which approximates maricet Cash and money market funds are canied al cost which 
approximates martlet. 

C. Credit Risk 

CustixJIal credit risk Is the risk ttiat m the event of a bank or olher depositing institution failure, the 
government's deposite may not be retumed to it As of December 31, 2009. ttie Districfs bank 
balances totaling $589,920 were not exposed to custodial credit risk and were insured by the 
FDIC. 

(Continued) 
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Caddo Parish Fire Distrid Number Three 
Greenwood, Louisiana 

htotes to Finandal Statemente 
Decem ber 31,2008 

(Continued) 

(4) Capital Assete 

Capital asset activity for ttie year ended December 31,2009, was as follows: 

Balance at Balance at 
Jan. 1.2009 Additions Deietions Dec. 31.2009 

Govemmental Activities: 

Capital assete, not being depreciated: 
Land $ 74.350 $ $ S 74,350 

Capital assete. t>eing depredated: 
Buildings 522,473 
Equipment 1.994.703 221.796 ( 5.240) 

Total capital assete, being 
depreciated at historical cost 2.517.176 221.796 < 5.240) 2.733.732 

Less accumulated depredation: 
Biiiidings ( 264,103} ( 17,493) - ( 281.596) 
Equipment ( 1.122.934) ( 143.353) ( 5.2401 ( 1.261,047) 

Total accumulated depredation ( 1.387.037) ( 160.8461 I 5.240) ( 1.542.643) 

Governmental activities capital 
assete, net 

Depreciation expense ior the year ended December 31, 2009. was $160,846. 

(5) Risk Management 

The Distiict purchases commerdal insurance to provide vwwkers compensation coverage and general 
liability and property insurance. There were no significant nsductions In insurance coverage from ttie 
prior year. 

(Continued) 
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Caddo Parish Fire Distiict Number Three 
Gneenwood, Louisiana 

Notes to Fmandal Statemente* 
December 31. 2009 

(Continued) 

(5) Retirement Systems 

Louisiana Firefighters Retirement System 

Certain employees of the District are members of ttie Louisiana Firefighters Retirement 
System(Sy6tem), a cost sharing muHI-empkiyer. defined benefit pension plan administered by a 
separate board of trustees. 

Membership in tiie Louisiana Firefighters Retirement System is mandatory for all full-time firefighters 
employed tiy a munldpality, parish, or fire protection distiict ttiat did not enad an ordin^ce prior to 
January 1,19S0, exempting itself from partidpation in the System. Employees are eligible to retire at or 
after age 55 wltti at least 12 years of creditable servce or at or after age 50 witti at least 20 years of 
creditable service. Upon retirement, members are entitled to a retirement benefit payabte monthly for 
life, equal to ttiree and one-third percent of ttieir final-average salary fbr each year of credible servfce. 
not to exceed 100 percent of their final average salary. Final-average salary is the emptoyee's average 
salary over the 36 consecutive months or joined monttis ttiat produce ttie highest average. Emptoyees 
who terminate with at least 12 years of service, and who do not wtttidraw their empk>yee contiitxitions, 
may retire at or after age 55 (or at or after ^ e 50 with at least 20 years of creditable service at 
tennlnation) and receive the benefit accrued to ttieir date of termination. The System also provkles 
deatti and disabil'rty benefite. Benefite are estebfished by state statije. 

The System issues an annual publicly available financial report that indudes financial statemente and 
required supplementary information for ttie system. Ttie report may be obteined by writing to ttie 
Finaflghters' Retirement System, Post Office Box 94095, Baton Rouge, Louisiana 70804, or by calling 
(225) 925-4060, 

Ptan members are required by sfate statije to contiibute Q.O per cent of ttieir annual covered salary and 
ttie Distrid is required to contiibute at an aduarially determined rate. The Disblcfs rate was 14.0% 
from July. 2009 through December, 2009. The DIstiicfs rate was 12.5% fttMn January, 2009 ttirough 
June. 2009. The contribution requiremente of plan members and the Distiict are established and may 
be amended by state stahje. As piwkted by Louisiana Revised Statute 11:103, ttie employer 
contiibutions are detennined by actuarial valuation and are subtjed to change each year based on ttie 
resulte of ttie valuation for ttie prior fiscal year. 

Contributions to the retirement system for tiie years ended Deoember 31, 2009, 2008 and 2007 
were $111,476, $112,427. and $88,010, respectively. 

(Continued) 
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Caddo Parish Fire District Number Three 
Greenwood, Louisiana 

Notes to Financial Statemente 
December 31, 2009 

(Continued) 

(7) Long-Term Uabilities 

Long -temn liability activity for the year ended December 31, 2009. was as follows: 

Amounte 
Beginning Ending Due Within 
Balance Additions Reductions Balance One Year 

Certificate of Indebtedness: 

Certificates of Indebtedness, 
Series 2003 174,000 (32,000) 142.000 33.000 

Certificates of Indebtedness, 
Series 2003A 265,000 (50.000) 215.000 51,000 

Certificates of Indebtedness, 
Series 205-LPFA 30.000 (16,000) 15.000 15,000 

Certificates of Indebtedness, 
Series 2005 339,000 (32.000) 307,000 33.000 

Total Certificates of 

Indebtedness 808.000 (129.000) 679,000 132,000 

Other long-term liabilities: 

Compensated Absences 47.096 8.9^1 56.007 56,007 

Total ottier long-tenn 
liabilities 47,0^ 8,911 56.007 56.007 

Govemmental Activites 
tong-temn liabilities $ 655.096 $ 8^11 $(129,000)̂  $ 735.007 $ 188,007 

Less amounte due within period of availability-recorded 
in accounte payable (3,887) $ (3,887) 

Total long-term liabilities, government-wide statemente $ 731,120 $ 184,120 

(Continued) 
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Caddo Parish Fire Distiid Number Three 
Greenwood, Louisiana 

Notes to Finandal Statements 
December 31.2009 

(Continued) 

Certificates of indebtedness at December 31,2009 are comprised ofthe following indivkJual issues: 

Series 2003, original amount $272,000 for acquiring equipment 
Refunding a portion of series 1999 and series 2000; trucks end 
coste of issuance due in annua) installmente of $11,000 to $38,000 
ttirough March 1, 2013; interest rate of 3.63%; repayment of debt 
is paid from ttie operating ad valorem tax levied by the Distiict $ 142,000 

Series 2003A. original amount $425,000 for acquiring equipment, 
fire fadlfties and coste of issuance due in annual installmente of $35,000 
to $56,000 ttirough March 1,2013; Interest rate of 3.60%; repayment 
of debt Is paW from ttie operating ad valorem levied by ttie Distiict 215.000 

Series 2005, original amount $425,000 for acquiring. constnJcting 
and/or improving ttie fire protection fadlities and purchasing fire fighting 
equipment and coste of Issuance, due in annual installmente of $27,000 
to $60,000 ttirough March. 2015; Interest rate 3.52%; repayment of 
debt is paW from the operating ad valorem tax levied by ttie District 307.000 

Series 2005, original amount $75,000 ft^r acquiring, consti-ucting 
and/or improving ttie fire protection fadlities and purchasing fire fighting 
equipment and coste issuance in annual Installmente of $15,000 
ttirough March 1, 2010; Interest rate 0% ttirough ihe Louisiana 
Publfc Fadlities Authority; repayment of debt is paid from the operating 
ad valorem levied by ttie Distrid 15.000 

$ 679. OOP 

Debt service requiremente at December 31,2009, were as follows: 

Certificate of Indebtedness 

Fiscal Year Princtoal 

132,000 
138,000 
143,000 
149,000 
57.000 
60,000 

Interest 

21,603 
17.036 
12,008 
6,784 
3.115 
1056 

Total 

153,603 
155,036 
155,008 
155.784 
60.115 
61.056 

2010 
2011 
2012 
2013 
2014 
2015 

Interest expense in the statement of activities for tfie year ended December 31, 2009 was $26,443. 

(Continued) 
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Caddo Parish Fire Distiict Number Three 
Greenwood, Louisiana 

Notes to Financiai Statemente 
December 31. 2009 

(Continued) 

(8) Accounte Payable and Accrued Expenses 

Accounte payable at December 31,2009 consisted of ttie following: 

Accounte payable $ 10,293 
Payroll liabilities 24,014 
Compensated absences 3.887 

Total fund statemente 38.194 

Accrued interest payable 7,90Q 

Total govemment-wkie statemente ^ 4B,tffll 

(9) Subsequent Evente 

Sutffiequent evente have been evaluated through May 27,2010, the date ttie finandal statemente were 
available to be issued. 
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Caddo Parish Fire Distiict Number Three 
Greenwood, Louisiana 

Required Supplementary Information 
Budgetary Comparteon Schedule 

General Fund 
For ttie Year Ended December 31, 2009 

Revenues 
Ad valorem taxes 
Service charge - assessment 
Charges fiar services - transport fees 
Grante 
State revenue sharing 
Fire insurance rebate 
Interest income 
Miscellaneous 

Total revenues 

Budgeted 
Original 

$ 1.327,765 
186,390 
150,000 

9,000 
24.250 
26,200 
56.400 
1,200 

Amounte 

$ 

Final 

1.356.540 1 
196,660 
120,000 

9.545 
25,800 
26.765 
59,265 
15.420 

Adual 

5 1,358,581 
198.147 
120.824 

9,547 
25.801 
26,767 
56,262 
15.441 

Variance viritti 
Final Budget 

Positive 
(Negative) 

$ 2.041 
1.287 

824 
2 
1 
2 

(3.013) 
21 

1,781,225 1.810.195 1,811.360 1.165 

Expenditures 
Current - fire protection 
Capital outiay 
Debt servk^ 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

Fund balance at beginning ofyear 

Fund balance at end of year 

1,457,170 
190,400 
154.745 

1.536,456 
256,339 
154.745 

1,570,713 
221,796 
154.745 

(32,257) 
34,543 

1,802.315 

(21.090) 

825.248 

1.949,540 1,947.254 

(139.345) 

825.248 

(135.894) 

825,248 

$ 804,158 $ 685,903 $ 589.354 $ 

2.286 

3.451 

3.451 

20 



Caddo Parish Fire Distiict Number Three 
Greenwood, Louisiana 

Notes to Required Supplementary Informalton 
December 31, 2009 

The DIstiicfs budget Is adopted on a cash basis for all funds. There was one amendment to tfie 2009 
budget The budgel comparison schedule Induded in the accompanying finandal stetemente indudes the 
original and amended budget The schedule below reconciles excess (deficiency} of revenues and otiier 
sources over expenditures and other uses on ttie budget basis witti GAAP k>asis: 

Genera! 
Fund 

Excess (deficiency) of revenues and ottier 
sources over expendttures and 
other uses (budget basis) $ ( 135,894) 

Adjustmente: 
Revenue accruals - net ( 208,019) 
Expenditure accruate - nat 20,167 

Excess of revenues and other sources 
over (under) expenditures and 
otfier uses (GAAP basis) 
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Report on Intemal Conttol Over Rnandai Reporting and on 
Compliance and Ottier >,flattBrs Based on an Audit of Financial Statemente 

Perfixmad fn Accordance Wltti Government Auditing Standards 

BoanJ of Commissioners 
Caddo Parish Rre Dfetiict Number Three 

We have audited the financial statemente of the govemmentel activities and tfie major fund of the Caddo 
Parish Fire District Number Three, as of and tor ttie year ended December 31, 2009, which collectively 
comprise ttie Caddo Parish Fire Distiict Number Three's basic finandal statemente, and have issued our 
report tiiereon dated May 27, 2010. We conducted our audit in accordance witti auditing standards generally 
accepted in ttie United States of America and ttie stendards applicable to financial audite contained in 
Govemment Auditing Standan^, issued by the Comptioller General of ttie United States. 

Internal Cpntrol Over Financial Reporting 

In planning and performing our audit, we considered Caddo Parish Fire Dlsttid Number Three's Intemal 
control over financial reporting as a basb for designing our auditing procedures for the purpose of 
expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on 
the effectiveness of Caddo Parish Fire DisQ-id Numbw Three's intemal contiol over financial reporting. 
Accordingly, we do not express an opinion on tiie effectiveness of Caddo Parish Fire Distiid Number 
Three's intemal cont'd over finandal reporting. 

A defidency in intemal control existe when the design or operation of a conb̂ ol does not allow 
management or employees. In the normal course of perfomiing their assigned functions, to prevent or 
detect misstatements on a timely basis. A material wealcness is a deficiency or combination of 
defidendes in intemal conti'ol such that there te a reasonable possibility tiiat a material misstatement of 
ttie entity's financial statemente will not t>e prevented, or detected and corected on a timely basis. 

Our consideration of intemal control over finandal reporting was for the Rmfted purpose described in ttie first 
paragraph of tiiis section and was not designed to identity all deficiencies in intemal contitH over finandal 
reporting ttiat might be defidencies, slgnrfirant defidendes, or material v^eaknesses. We did not identify any 
defidendes in intemal conti'ol over finandal reporting that we consider to be material weaknesses, as defined 
above. 

Compliance and Other Matters 

As part of obteining reasonable assurance about whettier Caddo Parish Rre District Number Three's 
financial statemente are free of material misstatement, we perfbrmed teste of ite compliance Vi#i certain 
provisions of lasvs, regulations, conti^cte, and grant agreemente, noncompliance witti which could have a 
direct and materiai effect on the detennination of finandal st^ment amounte. However, providing an 
opinion on compltance with those provteions was not an objective of our audit, and accondingly, we do not 
express such an opinion. The resulte of our teste disdosed no instances of noncompliance or ottier 
matters ttiat are required to be reported under Govemnwnt Auditing Standards, 
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This report is Intended sdely for the information and use of management and oUiers within tiie organization 
and is not intended fo be and should not be used by anyone ottier ttian ttiese specified parties. 

( ^^VVl^A iA^g ' - ^ 
Cooks Morehart 
Certified Public Accountante 
May 27,2010 
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Caddo Parish Fire District Number Three 
Greenwood, Louisiana 

Summary Schedule of Prior Audit Findings 
December 31,2009 

Summarv Schedule of Prior Audit Findings 

There were no findings or management letter commente for the prior year audit for the year ended 
December 31, 2008. 

Current Year Audit Findings and Corrective Action Plan 
Schedule For Louisiana Legislative Auditor 

December 31.2009 

Current Year Audit Findings and Corrective Action Pten 

Ttiere were no findings or management letter commente for ttie cunrent year audit for the year ended 
December 31, 2009. 
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